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1997  WISCONSIN  ACT  134
AN ACT to amend 70.11 (4m); and to create 70.11 (4m) (c) of the statutes; relating to: limiting the property tax

exemption for hospitals to exclude health and fitness centers.

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SECTION 1.  70.11 (4m) of the statutes is amended to
read:

70.11 (4m) NONPROFIT HOSPITALS.  (a)  Real property
owned and used and personal property used exclusively
for the purposes of any hospital of 10 beds or more de-
voted primarily to the diagnosis, treatment or care of the
sick, injured, or disabled, which hospital is owned and
operated by a corporation, voluntary association, founda-
tion or trust, except an organization that is organized un-
der s. 185.981 or ch. 611, 613 or 614 and that offers a
health maintenance organization as defined in s. 609.01
(2) or a limited service health organization as defined in
s. 609.01 (3) or an organization that is issued a certificate
of authority under ch. 618 and that offers a health mainte-
nance organization or a limited service health organiza-
tion, no part of the net earnings of which inures to the
benefit of any shareholder, member, director or officer,
and which hospital is not operated principally for the
benefit of or principally as an adjunct of the private prac-
tice of a doctor or group of doctors.  This exemption does
not apply to property used for commercial purposes, as
a health and fitness center or as a doctor’s office.  The ex-
emption for residential property shall be limited to dor-
mitories of 12 or more units which house student nurses

enrolled in a state accredited school of nursing affiliated
with the hospital.

(b)  Real property leased by and used exclusively for
the purposes of any hospital that has 10 beds or more, is
devoted primarily to the diagnosis, treatment or care of
the sick, injured or disabled and is owned and operated by
a corporation, voluntary association, foundation or trust,
except an organization that is organized under s. 185.981
or ch. 611, 613 or 614 and that offers a health mainte-
nance organization as defined in s. 609.01 (2) or a limited
service health organization as defined in s. 609.01 (3) or
an organization that is issued a certificate of authority un-
der ch. 618 and that offers a health maintenance organiza-
tion or a limited service health organization, no part of the
net earnings of which inures to the benefit of any share-
holder, member, director or officer and is not operated
principally for the benefit of or principally as an adjunct
to the private practice of a doctor or group of doctors.
This exemption applies only to real property leased from
a nonprofit organization or nonprofit hospital that is ex-
empt from taxation under this chapter and that uses the in-
come derived from the lease only for maintenance of the
leased property or construction debt retirement of the
leased property or both.  This exemption does not apply
to property used for commercial purposes, as a health and
fitness center or as a doctor’s office.

*   Section 991.11,  WISCONSIN STATUTES 1995−96: Effective date of acts.  “Every act and every portion of an act enacted by the legislature over
the governor’s partial veto which does not expressly prescribe the time when it takes effect shall take effect on the day after its date of publication
as designated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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SECTION 1m.  70.11 (4m) (c) of the statutes is created
to read:

70.11 (4m) (c)  In this subsection, “health and fitness
center” means an establishment the primary purpose of
which is to provide recreational services or facilities that
are purported to assist patrons in physical exercise, in
weight control or in figure development, including but
not limited to a health and fitness center, studio, salon or
club.  In this subsection, “health and fitness center” does
not include a facility the primary purpose of which is to

provide services or facilities that are primarily a part of
a course of rehabilitation or therapy prescribed by a phy-
sician or physical therapist to treat a physical injury or
dysfunction and that are aimed primarily at patients of the
hospital or an affiliated entity and not at the general pub-
lic and that is located within the physical confines of a
hospital.

SECTION 2.0  Effective date.
(1)  This act takes effect on the January 1 after publi-

cation.


